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DISCLAIMER

This manual sets out the policies and procedures for use by the CURB Coalition RLF
Program Loan Committee. The manual reflects current practices and requirements and
may be amended periodically.

All materials contained herein are the property of the Department of Toxic Substances
Control (DTSC) and State Assistance Fund for Enterprise, Business and Industrial
Development Corporation (SAFE-BIDCO). No part may be photocopied, duplicated, or
reproduced for any purpose without express, written consent of DTSC and SAFE-BIDCO.

For further information on the program or the information in this manual, please contact
DTSC or SAFE-BIDCO at:

Department of Toxic Substances Control
Site Mitigation and Brownfields Reuse Program
PO Box 806
Sacramento, CA 95812-0806
LoansGrants@dtsc.ca.gov

SAFE-BIDCO
1377 Corporate Center Parkway, Suite A
Santa Rosa, CA 95407-5432
800-273-8637

s-b@safe-bidco.com ‘

©2004 SAFE-BIDCO: updated 2008
All Rights Reserved












































































































































































| authorize BBALender to make inouiries a3 necessary to verly the scouracy of the sistements made ard Io determine my creditworthiness, | carlify the above
and the siatements contalned In the sttachments are rue and aoowste as of the stated dalals), Thess statements are made for the purposs of sither ohtaining
a loan or guamntesing o foain, | understand FALSE statemants may result in forfelture of benelits and possibde prosscution by the LLE. Allorrey Genersl
(Reference 18 LLS.GC. 1001}

Slgnatire: Dighe:; Encial Security Number:

Blgnature: Diater Bovial Security Mumber:
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Include the following information on all installment debls, nofes, contracts, and mortgages. Chrrent balence must mafch the current
blance sheer. Include all capital leases shown on the balance sheet (if any). Do ot inclule accounis receivable and accounty

pvable.
Business Name Asof 200
Nam of Creditor Original | Oriinal | Curent | Infersst] Matwity | Monthly Collteral Current or
Amont | Date | Balamce | Rate | Dile Payment Delinguent

Signature:

Title: Date:
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APPENDIX E
Sample Letters

Commitment/Approval Letter

To be placed on DTSC letterhead

Month 00, 200x

Mr. /Ms XXX, President
ABC Company

1234 Main Street

Area, CA 90000

Re: DTSC Loan #000000

Dear Mr. /Ms XXX:

The Department of Toxic Substances Control (DTSC) Brownfields Cleanup Revolving
Loan Fund (“Lender”) and SAFE-BIDCO (“Underwriter”) are pleased to notify you that it
has approved your request for a DTSC Loan (“Loan”) for the cleanup of XXX as outlined
below. The loan is subject to the terms and conditions set forth in this letter
(“Commitment”).

1. Borrower: ABC Company

2. Loan Amount/Security: The amount of the Loan shall be Two Million Five
Hundred Thousand Dollars ($2,500,000). The security for the Loan shall'consist
of (1) a first deed of trust on commercial property located at 1234 Main Street,
Area, CA 90000. ‘

3. Term/Repayment: The Term of the Loan shall commence on the date of the
disbursement of the Loan (the “Closing Date”) and shall terminate on a date 60
months thereafter (the “Maturity Date”), subject, however, to earlier termination
pursuant to the terms of the Loan Documents. Payments on the Loan shall
consist of monthly payments of principal and interest in the estimated amount of
$.00 ($.00 annually) for XX months beginning on Month 00, 200x.

4. Interest Rate: Interest on the principal balance of the Loan outstanding from the
date of funding shall be at a fixed annual rate of XXX percent (X.XXX%), and
shall be computed on a 365 days per year basis and the actual number of days
elapsed.

5. Commitment Fee: On the Closing date, Borrower shall pay to Underwriter a
loan fee (“Loan Fee”) of one and one-half percent (1.5%) of the Loan Amount.

6. Loan Documents: The Loan shall be made pursuant to the terms of a loan
agreement (“Loan Agreement”), and promissory note (“Promissory Note”).
Sample Loan Documents are available for your review upon your request.
Lender’s obligation to make the Loan shall be conditioned upon all Loan
Documents being in final form and substance satisfactory to Lender in Lender’s
sole discretion.
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. Terms of Commitment: Unless the Loan has closed, this Commitment shall
expire on Month 00, 200x

. Termination of Commitment: Lender reserves the right to cancel this
Commitment and terminate its obligations hereunder at any time prior to its
expiration upon the occurrence of any of the following events:

a. the failure of Borrower or any Guarantor to (1) comply with Lender’s
requests for information in connection with Lender’s ongoing investigation
of Borrower’s business or credit, or (2) execute and deliver, in connection
with the Loan, any documents deemed reasonably necessary and
appropriate by Lender; or

b. the failure of Borrower or any Guarantor to disclose to Lender all
information material to the making of the Loan and the security for the
Loan, or the misrepresentation by Borrower of any material fact relating to
any of the above or the business or financial condition of Borrower or of
any Guarantor; or

c. any event, occurrence or circumstance which, in Lender’s good faith
opinion, would impair the ability of Borrower or Guarantor to perform under
the terms of this Commitment or the Loan, including, but not limited to, any
change deemed by Lender to be material, in the security for the Loan or in
the business, assets, net worth, earnings, liquidity, or credit standing of
Borrower or any Guarantor; or

d. the determination by Lender that the security for the Loan is inadequate or
insufficient.

. Entire Agreement: The Commitment supersedes any prior agreements, oral or
written, between Lender and Borrower and any Guarantor and contains the entire
agreement between Lender and Borrower and any Guarantor with respect to the
terms on which the Loan will be made. No subsequent agreement,
representation or promise made by any party hereto shall be of any effect unless
it is in writing and executed by the party to be bound thereby.

10.Indemnification: Borrower agrees to indemnify and hold Lender harmless from

and against any and all claims, damages, liabilities, expenses and fees (including
attorneys’ fees) which may be incurred by or asserted against Lender and which
arise out of or relate to this Commitment.

11.Conditions of Approval:

a. The unlimited personal guarantee(s) of Mr. XXX, Mrs. XXX, and Ms XXX;
and

b. appraisal, Certification Statement, Resolution (if applicable); and

c. Phase | Environmental Site Assessment and/or VISTA Real Estate
Environmental Transaction Report and Preliminary Title Report on
commercial property located at 1234 Main Street, Area, CA; and on the
property located at XXX;

d. any other documentation that may be required prior to loan closing.

12.Reservation of Rights for Lender: Lender reserves all of its statutory and

regulatory powers, authorities, rights and remedies, both legal and equitable, that
may pertain to this commitment.

13. Please signify your acceptance of the above terms and conditions by signing the

enclosed copy of this Commitment in the space provided below and returning the
same to the DTSC, Post Office Box # 0000, Program Lender, CA 95401,
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Attention: XXX XXXXX, DTSC Program, on or before ninety (90) calendar days
from the date hereof, or this Commitment will expire and be of no further force or
effect on Lender. Any extensions of the time in which you may accept this
Commitment shall be made solely at Lender’s option and must be in writing,
signed by Lender.

Sincerely,
LENDER: DTSC
By:
XXXX XXXXX, Deputy Director
ACCEPTED THIS DAY OF , 2008

BORROWER: ABC COMPANY
By:

XXXXX, President

ACCEPTED THIS DAY OF , 2008
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APPENDIX E-1
Declination Letter

To be placed on DTSC letterhead

Month 00, 200x

Mr./Ms XXX, President
ABC Company

1234 Main Street
Area, CA 90000

Re: DTSC Program Loan Request
Dear Mr./Ms XXX:

Thank you for your application dated Month 00, 200x for a DTSC Program loan. After
review and consideration by loan staff, loan committee and the Director your loan
request has been declined based on the following:

e Lackof...
¢ Insufficient cash flow from current operations to support additional debt.

Before ABC Company applies for another DTSC Program loan, Loan staff would like to
review the following:
e Historical financial statements showing sufficient operational cash flow from
XXX and sale of XXX without reliance on XXX contract revenue.

If in the future these conditions can be met, you may resubmit your loan application.
Any new application will be subject to the availability of funds and the DTSC'’s
procedures and requirements in effect at that time.

We appreciate your continued interest in the DTSC Program. If you have any
questions, please feel free to contact me at xxx-xxXx-xxxx.

Sincerely,
Betty Jones

Loan Committee Coordinator
DTSC Program
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APPENDIX E-2
Amendment Letter

To be placed on DTSC letterhead
Month 00, 200x

Mr. /Ms XXX, President
ABC Company

1234 Main Street

Area, CA 90000

Re: DTSC Loan #000000
Dear Mr. /Ms XXX:

Thank you for your credit application dated Month 00, 200x for a DTSC Program loan.
After review and consideration by loan staff, Loan Committee and the Director your loan
request has been amended based on the following:

e Requested Loan amount was reduced to $ from the original loan
request of $ , this was due to .

e Additional Guarantor support: Loan Committee requests that Mr. /Ms
be added as an additional guarantor based on

If you concur with the above-mentioned changes to your loan application request,
please sign this letter below and return it to the DTSC Program within five business
days upon receipt of this letter. Please keep a copy of this letter for your records. The
commitment letter, loan documents, closing and supporting items will reflect the.
amendments as decided upon by loan staff, Loan Committee and the Director. -

Approval/Concurrence:

Mr. /Ms. XXX Date
President

We appreciate your continued interest in the DTSC program. If you have any questions
regarding the changes to your loan request, please feel free to contact me at xxx-xxx-
XXXX.

Sincerely,

Betty Jones

Loan Committee Coordinator
DTSC Program
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